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DOF ECONOMIC BULLETIN  

ON THE CURRENT ACCOUNT IN THE BALANCE-OF-PAYMENTS 

 

The current account in the balance-of-payments moved to a deficit of US$4.8 billion or 
5.0% of GDP in the first quarter of 2022, as imports rose by a hefty 23.9% and exports 
by 8.5%.  The widening deficit was due partly to the rapid recovery of capital formation 
and industry which expanded by 20% and 10.4%, respectively, as the economy prepared 
for higher demand. The economy has been on the recovery path since the second 
quarter of 2020. (Table 1) 

Another big contributor to the deficit is the US$3.2 billion rise in petroleum product 
imports as prices rose 52% due to higher demand as a result of global recovery, and 
tighter supply and speculation that accompanied the Russian invasion of Ukraine. 

The current account is the balance between exports and imports of goods and services, 
and overseas incomes and payments. This is the equivalent of the investment-saving 
gap, an indicator closely monitored by credit rating agencies. 

The deficit in the trade in goods balance rose from 12.1% of GDP in 2021 to 17.1% of 
GDP in 2022. Imports rose rapidly because capital goods and industrial raw materials 
account for 67% of total imports. The higher deficit, in addition to the surge in the value 
of the US dollar, contributed to the 6.7% year-on-year depreciation of the peso as of 
end-March. (Table 2) 

The surplus in the trade in services slipped from US$3.4 billion to US$3.2 billion and as 
a % of GDP, from 3.7% to 3.3%. Earnings from BPOs rose by 9.4% but badly affected 
travel and tourism receipts still lagged 66.5% below last year’s level. 

Primary income balance which represents the country’s earnings from placements 
abroad less earnings by other countries from local placements soared from US$572 
million to US$1.2 billion as global businesses began to stir from last year’s economic 
slump. (Table 3) 

On the other hand, secondary income balance which represents remittances accruing to 
OFWs less incomes of expatriates remitted abroad increased from US$7.0 billion to 
US$7.2 billion. 
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 DOF View 

The current account balance moved to a deficit in 2022 as the economy roared back to 
life from the global health crisis, boosting import demand more than export demand. 
The main beneficiaries of this development are investment and industrial production 
which both grew at double-digit rates. 

Maintaining good fundamentals by keeping both the budget deficit and balance-of-
payments manageable, keeping interest rates at the level that sustains investment while 
taming inflation, and allowing the exchange rate to maintain its competitive level will 
allow the country to recover promptly as it gradually eases the lockdowns set up to 
battle the pandemic.  

  
Table 1. Current Account Q1 2021 Q1 2022 % Change 
Current Account Balance (US$M) (32) (4,808) 

 Exports 30,865 33,487 8.5 
Imports 30,897 38,295 23.9 

Current Account Balance (% of GDP) (0.0) (5.0) - 
Source: Bangko Sentral ng Pilipinas (BSP) 
  
  
Table 2. Trade in Goods & Services 
Balances Q1 2021 Q1 2022 % Change 
Trade in Goods & Services Balances (US$M) (7,608) (13,157) 72.9 
Trade in Goods & Services Balances (% of GDP) (8.4) (13.8) - 
Trade in Goods, Balance (US$M) (10,966) (16,353) 49.1 
Trade in Goods, Balance (% of GDP) (12.1) (17.1) - 

Exports 12,981 14,450 11.3 
Imports 23,947 30,803 28.6 

Trade in Services, Balance (US$M) 3,358 3,195 (4.8) 
Trade in Services, Balance (% of GDP) 3.7 3.3 - 

Exports 7,799 8,666 11.1 
Imports 4,441 5,470 23.2 

Source: BSP 
  
  
Table 3. Income Balance Q1 2021 Q1 2022 % Change 
Total Income (US$M) 7,576 8,349 10.2 
% of GDP 8.4 8.7 - 
Primary Income Balance (US$M) 572 1,151 101.1 
Primary Income Balance (% of GDP) 0.6 1.2 - 

Receipts 2,796 2,959 5.8 
Payments 2,224 1,808 (18.7) 

Secondary Income Balance (US$M) 7,004 7,198 2.8 
Secondary Income Balance (% of GDP) 7.7 7.5 - 

Receipts 7,290 7,413 1.7 
Payments 285 214 (24.9) 
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Others*/ 1,263 379 (70.0) 
*/ Net Unclassified Items 
Source: BSP 
GDP (US$M) 90,557 95,680 
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