
Republic of the Philippines 

DEPARTMENT OF FINANCE 
Roxas Boulevard Corner Pablo Ocampo, Sr. Street 

Manila 1004 

 
 
 

 

June 24, 2022 
 
PRESS RELEASE 
REF: Chief Economist & former USEC 

GIL BELTRAN 

Department of Finance 
Email: gbeltran@dof.gov.ph 
   

 
DOF Economic Bulletin on Tax Policy, Tax Administration,  

Resource Mobilization, and Fiscal Consolidation 
 

The Department of Finance (DOF) could not agree more with Sen. Win Gatchalian1 who 
argued that tax administration is important for resource mobilization. The DOF 
is thankful to both Houses of Congress for passing the bill on TRAIN1 which paved way 
for many tax administration reforms, among them the mandatory fuel marking and 
further simplification of tax payment procedures. Following TRAIN1's passing into law 
in 2017, collections improved, with the tax effort once again hitting the 14% mark, a 
level not seen since 1998.  

The DOF and its attached agencies have been pursuing digitalization programs in a bid 
to improve the delivery of public services.2 Taxpayers, for instance, can already file and 
pay online, thanks to the BIR's Electronic Filing and Payment System (eFPS), Electronic 
Fund Transfer Instruction System (eFTIS), and other electronic payment channels. 
Already, almost 100% of annual tax returns were filed online in 2021. 

The Bureau of Customs (BOC) is similarly ramping up its customs modernization 
program. The BOC reported that in the course of the Duterte administration, it has 
already automated and streamlined 82% of its processes and procedures, paving way for 
above-target more revenue collections despite the economic slowdown brought about by 
the pandemic.3 The customs modernization program includes initiatives such as the 
integration of key ports in the country to the Customs Operation Center of the Bureau’s 
head office, the full implementation of the World Customs Organization (WCO) Cargo 
Targeting System, and the establishment of an Electronic Tracking of Containerized 
Cargo System (E-TRACC System). In addition, Tradenet.ph4 currently serves as the 
single window for trade permit processing for regulated imported items and the 
country's gateway to the ASEAN Single Window (ASW). In 2021, the Anti-Red Tape 
Authority (ARTA) mandated all TRGAs to be onboard Tradenet.ph.5 Currently, 18 
TRGAs have been onboarded in TradeNet’s staging environment and 4 are live on the 
production environment. The Customs Modernization and Tariff Act (CMTA) radically 
changed the strategic thrust of the BOC from mere revenue collection to trade 
facilitation and border protection. 

Despite advances in digitalization, tax administration could be undermined by the 
complexity of tax policies. For instance, the presence of numerous exemptions makes 
tax administration more challenging. For that reason, the DOF is proposing that some 
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exemptions could be dispensed with not only to broaden the tax base but also facilitate 
tax administration. TRAIN1 was a step in the right direction in this regard as it took out 
several VAT exemptions. With the need to mobilize more resources in order to shore up 
revenues and restore fiscal health, the DOF is once again proposing, among others, that 
the VAT base be expanded further. If tax administration were to contribute to more 
revenue collections, tax policy should expand the VAT base by doing away with some 
more exemptions. With this, the VAT rate could actually even be reduced at the 
opportune time. 

  

Table 1 Selected Fiscal Indicators (in % to GDP) 

 

1997 2004 2010 2018 2019 2021 2022-Q1 

Cash Operations 

   

 

   

Revenue 17.5  13.3  12.9  15.6 16.1  15.5  15.9  

Tax 15.3  11.4  11.6  14.0 14.5  14.1  14.1  

Non-Tax & Grants 2.2  1.9  1.2  1.6 1.6  1.4  1.8  

Expenditures 17.5  16.8  16.2  18.7 19.5  24.1  22.3  

Interest Expense 2.9  4.9  3.1  1.9 1.8  2.2  3.0  

Primary Balance 3.0  1.4  (0.2) (1.1) (1.5) (6.4) (3.4) 

Overall Balance 0.1  (3.5) (3.3) (3.1) (3.4) (8.6) (6.4) 

NG Outstanding Debt 

   

 

   

Total 50.2  71.6  50.2  39.9 39.6  60.4  63.5  
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Domestic 27.9  37.6  28.9  26.2 26.3  42.1  44.4  

External 22.4  34.0  21.3  13.8 13.3  18.3  19.1  

 Sources of Basic Data: BTr; PSA 

  

1http://legacy.senate.gov.ph/press_release/2022/0602_gatchalian2.asp 
2 https://www.dof.gov.ph/digitalization-initiatives-of-dof-attached-agencies-in-2021-
boost-revenues-improve-frontline-services-amid-pandemic/ 
3 https://www.dof.gov.ph/boc-automates-82-percent-of-customs-processes-improves-
collection-under-duterte-
administration/#:~:text=The%20Bureau%20of%20Customs%20(BOC,slowdown%20in
duced%20by%20the%20pandemic. 
4 http://info.tradenet.gov.ph/ 
5 ARTA mandates onboarding of all Trade Regulatory Government Agencies with 
TradeNet - Anti-Red Tape Authority 
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