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NG revenues rose by 10.1% in 2019, outstripping nominal GDP growth which 
registered 6.8% for the same period. 
  
Tax revenues grew by 10.2%, also exceeding nominal GDP growth, with BIR 
collections rising by 11.5% and BOC collections rising by 6.3%. This is due to TRAIN 
and tax administration reforms. 
  
Non-tax revenues rose by 8.9% due to robust collections of dividend remittances on 
national government shares of stocks, guarantee fees, and share in the profits of 
GOCCs. In 2019, the country received GOCC dividends and share in the profits of 
GOCCs amounting to P91.7B, outstripping last year’s all-time high total dividends 
and share in profits of P73.3B.  
  
Expenditures rose by 11.4%, as the catch-up expenditure plan totally reversed the 
residual effects of the 4 and ½ month delay in the approval of the General 
Appropriations Act by Congress and the election ban especially in the last quarter 
when expenditures grew by 27.4% year-on-year (YOY).  
  
Revenue effort rose by 0.5 percentage point from 16.36% in 2018 to 16.86% in 2019, 
the highest revenue effort ever. Tax effort also rose by 0.47 percentage point, from 
14.72% to 15.19%. This is also the highest tax effort in 22 years.  BIR tax effort rose by 
0.49 percentage point to 11.69%, also the highest in the country’s history. 
  
Expenditure effort rose to 20.4%, higher than the 19.56% recorded in 2018 and was 
the highest expenditure effort ever. The growth in expenditures led to a higher NG 
deficit which settled at 3.55% of GDP, exceeding the targeted deficit by 0.3 
percentage point. 
 
 
 
 
 
 
Table 1. REVENUES      

   
 

  % Growth 

  2018 2019   

        
TOTAL REVENUES      2,850.2          3,137.5  10.1% 

TAX REVENUES      2,565.8          2,827.8  10.2% 

     BIR      1,951.9          2,176.5  11.5% 

     BOC         593.1             630.3  6.3% 
     OTHER OFFICES           93.7               93.9  0.2% 

NON-TAX REVENUES         284.4             309.7  8.9% 

EXPENDITURES      3,408.5          3,797.7  11.4% 

NG BALANCE       (558.3)          (660.2) 18.3% 
Nominal GDP    17,426.2        18,613.0  6.8% 

Source: Bureau of the Treasury   
  



  
Table 2. REVENUE EFFORT       JANUARY-DECEMBER 

  2018 2019 CHANGE 
REVENUE EFFORT 16.36% 16.86% 0.50% 

TAX EFFORT 14.72% 15.19% 0.47% 

   BIR 11.20% 11.69% 0.49% 

   BOC 3.40% 3.39% -0.02% 
   OTHER OFFICES 0.12% 0.11% -0.01% 

NON-TAX REVENUE EFFORT 1.63% 1.66% 0.03% 

EXPENDITURE EFFORT 19.56% 20.40% 0.84% 

NG BALANCE -3.20% -3.55% -0.34% 

Sources of basic data: DOF-BTr and PSA 
  
  
DOF View 
 
The catch-up expenditure plan launched by government after the election ban has 
boosted expenditures by 27.4% in the fourth quarter, thus pushing the whole year 
NG expenditure program beyond the whole year program. Despite this development, 
public construction declined by 2.4% in constant terms, last year.  
  
The early approval of the 2020 budget will enable the public sector to be 
implemented on time this year. This will moderate the negative impact of the Taal 
eruption and the global uncertainties arising from the coronavirus outbreak.  
  
The rise in the NG deficit beyond the government target should not adversely affect 
the country’s credit rating as fiscal stimulus was needed to shore up the country’s 
growth to a level closer to its 6.3% 10-year GDP growth average. Likewise, in 2019, 
the deficit was financeable because domestic interest rates and the NG’s debt ratios 
were declining. 
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