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The high effective protection rate (EPR) accorded to agricultural products, 
particularly rice, has made downstream industries high-cost, unviable and 
uncompetitive. This has effectively dampened the growth of demand for the staple 
commodity. Downstream industries like hog farming, cattle farming, meat 
processing and canning and animal feed production are penalized by high input costs 
and therefore, need to hike the prices their goods above that of a comparable 
imported good. However, household consumption declines when prices are hiked. 
Last year, for instance, when the consumer prices rose from 2.9% in 2017 to 5.2% in 
2018, household consumption growth dropped from 5.9% to 5.7%.    

The effective protection rate (EPR) measures how much tariff protection is given to a 
sector relative to its value added. This allows the protected sector to price its 
products at higher the world price.  

Rice has a 44.4% effective protection rate which means that for every peso of value 
added, it is accorded a 44.4% price edge over the competing import. The ATIGA 
(ASEAN) in-quota tariff rate is 35% while its major inputs fertilizers (9.3% of total 
output), petroleum products (8.5% of output) and pesticides (4.1%) are levied lower-
than-average tariffs of 3%, zero and 3%, respectively. The lower tariff rate on its 
inputs relative to the tariff on the output increases the sector’s overall effective tariff 
protection. 

In contrast, corn has an EPR of only 5.8% as the ATIGA rate is at zero.   

 

EFFECTIVE PROTECTION RATE*   

001 Rice 44.4% 

002 Corn 5.8% 

021 Hog farming -13.3% 

022 Cattle farming -7.2% 

045 Slaughtering and meat packing   

  Swine 33.6% 

  Bovine animals -8.0% 

046 Production, processing and preserving meat -12.0% 

060 Prepared animal feeds 19.3% 

*Estimated using the Tariff & Customs Code and 
the PSA   
Input-Output Tables   
Source: DOF-OCE   

  

Unfortunately, the negatively protected downstream sectors will need to be super-
efficient to survive import competition.  

Hog farmers will have to be 13.3% more efficient than their global counterparts to 
survive. Also, cattle farmers will have to be 7.2% more efficient than their global 
counterparts. Hog and cattle farming have zero ATIGA tariffs on their outputs. They 
have no choice but to buy more expensive inputs from rice and prepared feeds. 
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Slaughtering and meat packing of bovine animals and production, processing and 
preserving meat will likewise need to be more efficient by 8.0% and 12%, 
respectively, to survive competition.  

 

DOF View 

Rice continues to enjoy effective tariff protection not enjoyed by other sectors even 
with the removal of quantitative restrictions (QRs). 

The Department of Agriculture (DA) will need to implement rice productivity 
programs to enhance the sector’s competitiveness. Only when the productivity has 
increased can the country unwind the high protection and enable downstream 
industries and consumers some breathing space. 

Table 2. 
TARIFFS ON RICE, CORN, MEAT 
& FEEDS            MFN*   ATIGA** 

Commodity   2019*** 2020     

02.01-02.02 
Meat, of bovine animals, fresh, 
chilled or frozen 10% 10%   0% 

02.03 
Meat of swine, fresh, chilled or 
frozen         

  In-quota 30% 30%   5% 

  Out-quota 40% 40%   5% 

            

02.06 
Edible offal, of bovine animals, 
swine…         

  
Of bovine animals, fresh or 
chilled 7% 7%   0% 

  Others, fresh, chilled or frozen 3% 3%   0% 

02.07 
Meat and edible offal, of poultry, 
fresh, chilled or frozen         

  
Of the species Gallus domesticus 
(Chicken)         

  In-quota 40% 40%   5% 

  Out-quota 40% 40%   5% 

02.07.14.91  

Mechanically deboned or 
separated meat 40% 40%   5% 

23.09 
Preparation of a kind used in 
animal feeding         

23.09.90 Complete feed         

23.09.90.10 Of a kind suitable for poultry 35% 35%   0% 

  Of a kind suitable for swine 35% 35%   0% 

  Of a kind suitable for prawns 0% 0%   0% 

  Of a kind suitable for primates 3% 3%   0% 

  Others 35% 35%   0% 

10.05 Maize (Corn)         

10.05.90A Others         

  In-quota 35% 35%   5% 
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  Out-quota 50% 50%   5% 

10.06 Rice         

10.06.10.90  Others         
  In-quota 40% 40%   35% 

  Out-quota 50% 50%   35% 

            

*/ Most Favored 
Nation  
**/ASEAN 
Trade in Goods 
Agreement  
***/After March 
2019           
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