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·         As of July 2019, the Philippine peso ranked second among the top currencies in Southeast Asia gaining 
strength against the US dollar. Year-to-date, the peso appreciated by 2.82%, ranking next to Thailand baht 
which appreciated by 4.27%.  
·         The peso-dollar exchange rate also remains stable throughout the period, its coefficient of variation at 
0.82%, ranking 6th in among 12 regional currencies and lower than the 0.93% Asian average. 
·         The main reasons for the peso’s growing strength and stability are the country’s strong balance-of-
payments (BOP) position and rising Gross International Reserves (GIR). Strong foreign exchange inflows from 
exports of services, remittances, income from investments abroad, direct foreign investments and foreign 
borrowing all contributed to the strong BOP position. These in turn boosted the confidence in the Philippine 
peso.  
·         The exchange rate adjusted for the GDP price deflator is significantly correlated to the size of the BOP 
surplus relative to GDP and the size of the GIR relative to imports of goods and services (see Table 2 for 
regression results).  
·         The BOP surplus reached US$4.79B as of end-June 2019, 3% of GDP, the highest since 2012. This is 
reversal from the US$3.26B BOP deficit during the same period in 2018.  
·         The GIR also rose to US$85.77B as of end-June 2019, 10.4% higher than last year and equivalent to 7.5 
months of imports of goods and services.  The GIR level was also 5.1 times the country’s short-term external 
debt.    
  

Table 1 Year-to-Date Movement of Selected Asian Currencies Against the US$ 

 1-Jan-19 29-Jul-19 YTD % Change* Volatility** 
China (CNY)              6.86               6.88  0.02% 1.12% 
Japan (JPY)          109.74           108.67  -0.93% 1.36% 
India (INR)            69.43             69.03  -1.06% 1.06% 
Philippines (PHP)            52.52             51.07  -2.82% 0.82% 
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Singapore (SGD)              1.36               1.37  0.42% 0.52% 
South Korea (KRW)      1,119.10       1,184.88  6.65% 2.05% 
Thailand (THB)            32.26             30.95  -4.27% 1.35% 
Vietnam (VND)    23,210.00     23,211.00  0.16% 0.27% 
Malaysia (MYR)              4.14               4.12  -0.34% 1.00% 
Indonesia (IDR)    14,458.00     14,002.5  -2.69% 0.77% 
Hong Kong (HKD)              7.83               7.82  -0.21% 0.18% 
Taiwan (TWD)            30.79             31.08  1.75% 0.67% 
AVERAGE                                                                        -0.28%                    0.93% 
Source: Bloomberg     

Notes: 
* Increase in exchange rate means depreciation or weakening of local currency vis-a-vis the US Dollar 
** Coefficient of variation (CV); higher CV means higher volatility of the exchange rate 

 

 

Table 2. Real Exchange Rate Determinants 

Dependent variable – Real exchange rate deflated using GNP price deflator, 2000=100 

                   Independent Variables Coefficient t-stat Prob.*   
BOP position as % of GDP -0.089 -1.875 0.071   
GIR as % of MGS -1.093 -2.661 0.013   
DXY, lagged by 2 quarters 0.017 1.597 0.100   
Constant            28.390           15.303    0.000   
R2 adj = 0.62    n=34 

         Level of significance 
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