
 
 

 

DOF Economic Bulletin 
On IMD's World Competitiveness Report 

·        IMD's World Competitiveness Report pretends to cover the world and 
report on competitiveness. It does neither. It covers only 63 countries; in 
contrast, WEF Competitiveness Report covers 140 countries. It also penalizes 
countries that collect more taxes to increase spending for infrastructure 
development and thus boost competitiveness. 
 
·        The greater sin of this series of reports, however, is that methodologically 
it is backward looking, much like trying to figure out which way to go next by 
looking at the rear view mirror. It uses previous year's GDP growth, for 
example, in assigning a score for this year. Thus, even if a country's growth 
prospect is negative 8% for 2019 but if it was actually 8% in 2018, IMD would 
assign this country in question a high score for the 2019 report. 
 
·        The "Competitiveness" index is composed of five sub-factors: economic 
performance, government efficiency, business efficiency, and infrastructure. 
In all, the report uses over 340 criteria in measuring "different facets of 
competitiveness." These indicators are at best indicators of past performance 
and may not be indicative of future performance. 
 
·        Furthermore, the identified indicator and the change thereof may not 
really be indicative of competitiveness. For example, IMD equates surplus 
with competitiveness so that the Philippines, because of its Build, Build, Build 
Program is expected to incur deficits and, thus, be artificially rated as one 
which is losing in competitiveness. Ironically, infrastructure is intended to 
improve competitiveness! 
 
·        We have already made a press release criticizing IMD's 2018 report. 
(DOF Economic Bulletin, “IMD Ranking a Wakeup Call…but False Alarm”, 
May 2018) 
 
·        Bottom line: IMD report does not really know what it is measuring and it 
drives forward by looking at the rear view mirror.  

 

Table 1 IMD Philippine Ranking, Rating Years 2015-2019 

Ranking 2015 2016 2017 2018 2019 

Overall (63 countries) 41 42 41 50 46 

Asia-Pacific (14 countries) 11 12 11 13 13 
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