NO TAXES,
o NOINFRA

CARLOS G. DOMINGUEZ III
SECRETARY OF FINANCE, REPUBLIC OF THE PHILIPPINES

REMARKS BEFORE THE MANILA TIMES 5TH BUSINESS FORUM
FEBRUARY 10 2017




The private sector is the main
driver of our economic growth
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investment flows and broader
tments in infrastructure
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The only uncertainty on the horizon is the final direction
the Trump administration will take the US economy



We have so far concluded trade, investment and development
assistance agreements with China and Japan
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All these gains should more than offset
whatever possible protectionist
policies the Trump administration
might decide to institute
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10-POINT SOCIOECONOMIC AGENDA
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The goal is not only to achieve high
growth but also shape that growth
so that it will become truly inclusive
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Our growth must be investment-led
instead of consumptlon -led
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Investment-led growth creates
meaningful employment
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Rapidly upgrade our infrastructure
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We cannot have a truly inclusive
growth pattern until we are able to
close the infrastructure gap
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Reduce the poverty rate to 14% of the population
by the end of the Duterte administration




A bl L R R R

lliill!liiill!
ll!!“lii“l‘!l

ECLC U
¥

- —_"-——-————-
3 -V

W »
AR —
E A
=
I

w““
_}‘v&«

Ses e 2T

SWMWS

S S
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Rapidly modernize the agricdltfl eétor
to relleve rural poverty
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Open up more public-private
partnership projects




We need to raise an additional:

P366 BILLION

Per year over the medium term to
fund increased public investments in
infra, education and public health
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Cut individual and corporate
income tax rates




Bring income taxes from the top
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To a more reasonable

VAN




g W
BIR’s Large Taxpayer Unit monitors

fewer than 3,000 taxpayers
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SN Thailand has a

mmmmmmm VAT rate of 7%

Philippines has a
VAT rate of 12%

b



Review and reduce
the exemptions to VAT
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Introduce new revenue instruments
that will bring up aggregate revenue
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BIR and BOC are now yielding over 97%
of targeted collections




Coﬁgress to be a stanch p.artnter- in
relnventlng our tax system
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Public investments

must be raised
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Millions of young Filipinos
Will be joining the workforce







Build the necessary infra to fea5|bly
move tourists to our prime destinations

| 2 %37=F . T AL TH, TR TR



VAN\TAVY,
/ 2 ~ y
’ '
}\ /' /,f'
\ f; A A &
N D
A ) N\
- —\ \h\“ ’l \ {
s A } 4
r 4
J)re Yo v 10 - 0 0j0]0



-
.
v Yo
’ . \
' ; ™ p v
A i
( 4 } - = - .- i
» A . 1 "
L, ‘
3 |
s . i
} L 5
Lo p ’ ] : '
- ,1 - .
. /
1 ’
y
<y . ™, K,
4 ; .
\ { el Y
A ‘
Y e A \
» N ~ ’

Bring ina cutting edge digital infrastructure
to expand the BPO sector
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Unless we produce new revenues,
we cannot build the infra we need
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This is the time for our country
to break out from low growth
and broad poverty
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The key is the tax reform package that will bring:

P800 BILLION

Additional revenues
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Reduce the poverty rate to 14% of the population
by the end of the Duterte administration
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It will make our economy a growth
driver for the region and a model
for the rest of the world
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“There iIs a tide in the affairs of men.
Which, taken at the flood, leads on to fortune;
Omitted, all the voyage of their life is bound
in shallows and miseries. On such a fool sea,
we are now afloat, and we must take the current
when it serves, or lose our ventures.”

-William Shakespeare
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