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A:\ ACT ESHA!\Cl~G TR.-\NSP.-\l~ESCY IK THE 
!\1Al\:.-\GEMEST ASD ACCOL·:...;T£. 'G OF TAX 
ISCEST1\"E. ADt\ll SL'TERJ...D B'l IS\"EST~fENT 
PHO\lOTION AGENCIES 

Bt' 11 en.h·t.:d b,1 rh,· Scn,u,· and Hnusc ol R,·pr<'.h'nttJm·.·s n} th<' 

!'lllllrfnn,•' m ConJ.:r<.S.I us.\eml>led 

H'T\Il~ 1 Th1s .-\ct h .dl be kno'>' n ac; "The Tax 
lncen JWl' l\Lmagcment and Transparency Act (TL\ITA)" 

EC 2. Declarat 10n of Po lie.'. It t::. hereby declared the 
pohcy of the State to promote f1;;cal accountab1hty and 
tran.."parency in the grant and rnana~ement of tax mcent1ve by 
de,·clopmg mean::- to promptly mea,..ure the government'b fiscal 
exposure on these grant.;,. and to nabll the government to monitor, 
re\,ew. and analyze the econonm: tmpact thereof and thereby 
opt1m1ze tht' social bcnefi t of .;uch mcentl\:e;; . 



SEr. 3. D<'finition of Terms. - .;\s u cd m th1 Act: 

(a) fnt•estmcnt Promotion Agencies (lP.4.s) shall refer to 
government cntitie~ created by law, executive order, decree or other 
issuance, in charge of promoting investments, adrmnistering tax 
and non· tax mcentives, and/or overseeing the operations of the 
dt.ffercnt economic zones and freeports in accordance with their 
rcspcct1ve charters. These include the Board oflnvestments (BOT), 
Philippine Economic Z.me Authority (PEZ:\). Bases Conversion and 
Ot!velopment Authority (BCD.\). Subic Bay ~lctropoiJtan Authonty 
(SB:\1:\) , Clark Development Corporation (CDCl. John Hay 
Management CorporatiOn (,JH~fC), Poro Pomt Management 
Corporation (PP:\1C), Batann Technoloh'}' Park, Inc. (BTPl), 
Cagayan 8L'Onomtc Zone Authonf:} ( CEZ.-\l. Zamboanga Ctf:}' Special 
Econom1c Zone Authonty (ZCSEZA l, Pru\1de>c lndu:'tnal .\uthonty 
< PL\1. :\urora Pacific Econonuc Zone and Freeport Authonty 
(.-\PECOJ. Authonty of the Freeport .\rca of Bataan (_.\F,\H). 
Tounsm lnfra,:;tructure and Enterpri::;e Zone Authonty ITIEZA). 
and all other similar authontie,' that may lx: crea ed by law m the 
furure· 

(bl Tax tnc!'nlll cs shall rc>fer to fiscal Incentp.:es "uch as 
thn,.. ·· wluch come tn the form of mcome tax hnhdllY'- (lTH). 
L'Xc:mptiOn;;, dcductwn:->. cred1ts or .exclu. ton, from the tax base. 
a~ pro\"ldetl h) l:n'. to rl'{il.:'tered busme~s entit1e:;; and 

(cl Re~ll>l •red busrrU'ss rnllly "hall refer to any md!ndual. 
partnt.:rshlp. corporatiOn Phllipplnl' branch of a foreign 
eorporatwn. or other entity Incorporated andlor or~amzed and 
C'X l :' mg under Phtl!ppm ... laws and rl'glf;tCred v."lth rlll TP.\. 

SE1' -1 Ftlrng of Tax Returns nnd Submrssron of Tax 
lncrnlu t'S Reports. - AlJ rq,T"J;;tered bu~wes:; en Jt!C:- are requm.•d 
to file the1r tax return" and paj the1r tax babilit~es. on orb fore 
the dcadlme as prO\"lded under the :-;atwnallnternal Revenue 
Code (:'-.lRC'). a. amended, usmg the electroruc system for filing 

nd payment of taxes of the Bureau ofinternal Revenue <BrR) 

Fnr r••gJ«tcred buswes' ent1t1es ava1hng of tncenttves 
ndnuruste d by the IP.\s. they ,hall file .,...,th th 11' rcspt.•<.:bvc IP:\.;; 
a compl ·te annu~ tax 111C'ntlves r port ofthc1r mcome-ba ed t..'lx 
tnl'l'ntJv~·,.,. \'alue-add ·~ ta:x and duty exempbons dt'dur'tloru . crcd! " 



or exclusions from the tax ba,;e a, provided in the charter of the 
IPA concerned, '>'tithin thirty (30) day, from the tatutory deadline 
for filing of ta:-.: returns and payment of ta.xe . 

The !PAs hall, w1thm si:ny (GO) days from the end of tht.> 
, tatutory deadline for fihng of the relevant tax returns. subm1t 
to the BIR their re pecttve annual tax incentJves reports bas d 
on the hst of the registered busmess entities who hrwe filed said 
tax mcentives report. 

The details of the tax mccnt1 ves reports, a.<~ pro\'ided m the 
precedmg paragraphs. shalllX' pro\ldcd m th implementing rule ... 
and regulations (1RR) of this .-\.ct. 

The foregomg pro\'15ion8 shall he w1thout preJuclice to the 
nght of the BIR and the Bureau of Cu,;t 1m. lBOC) to conduct 
assc sment within the pr~scribcd penod pro,•dcd in the I\1RC. 
as amended. and the Tanff and Cu~ om"' Cod• nf the Philippines 
(1'CCPJ. n" am ~nded. respectt,,eJy . 

.. E< 5 Morllloring of Tax I Cf'n/t ! ·s - The P.fR and th 
BOC shall -ubmJ to the Dcpar men of Ftnance (DOF) . 
notw1thstandmg an). Ia'' to th contrar:. : ·\a ) th tax and duty 
incentives of regJst•'rtcd businesl:i ent1t1 as reflected in their filed 
tax r0turns and 1m port 0ntne .. and (b) actual tax and duty 
incenti\'cs a~ e\·aluatPd and determmed by the BIR and the BOC. 

Th0 DOF shall maintain a mgle databa,:;e for monitorin~; 
and analys1:. of ta..x mcentn·e!' gran ~:d . 

r purpos s of momtonng and transparency. th DOF shall 
subm1t to the Dcpar ment of Budget and :\Ianagement (DB~) 
the aggregate data on a sectoral and per tndustry bas1 of: 
( 1) tht? amount of tax mcentJve, a\·aued by reg1stered bu mess 
entitle'; (2) the esttmate cla1m of tax mcentn·e& 1mmed1ately 
pn•ceding the current ~·ear; (:3) the programmed tax mcentives 
for the current) ear, and (~)the projected tax mccnt1 ves for the 
followmg year. Such mformauon hall be given to the Oversight 
Commltt<.'e created under Scctwn 9 of th1s Act . 

The afc resa1d d:lta shall he r fleeted by the DBi\lm the 
annual Budget of Expenditure~ 1nd , ourcP,; of F1nancmg (BE F), 



.-

which shall be known as the Tax lncentJves Informatwn (TII) 
section: Pronded, That the Til hall be bmited to the aggregate 
data related to incentives availed of by re[,ristered business entit1e:1 
ba-ed on the subro issions of the DO F and the concerned I PAs, 
categorized by sector, by IPA and type ofmcentive. 

~othing in tlus Act shall be calli> trued to diminish or lmut, 
m whatever manner. the amount of mcentive" that IPA may 
grant pursuant to their charter and ex1stmg laws: or to prevent. 
deter. or del,ty the promotiOn and rcgulatwn of inn:~'tm, nb 
proce~smg of apphcatwns for re q,.,trat10ns. and evnlua wn of 
ent1tlement of mccnt1ves by fPAs . 

EC'. G. Conduct o( Cost-Bcnc(!l .\nalysis on ]nt'cstmmt 
lncrntit l'S - The );atwnal Economic and Dewlopment .\uthont) 
(!':EDA> i · mandat d to conduct cost-bt.'nefit analy, 1 on the 
mvestm nt mcentl\'es to deterrrune the Impact of r.a.- mcenttve · 
on the Philippine economy. 

For thts purpose. all heado- of the JP.\s shall subm1t to the 
~"ED A the aggregate tax mcentJVe,.;, bagcd on the submts~wn::. of 
r glstert:!d busm :::.s ent1t1es a . ., provtdt!d m ... •cnon -1 of thi;; .\ ct. 
and aggregaw tnYl'stnwnt-relat d data both on a sectoral or p •r 
mdustry ha J.S. wtuch may include, but nut bmJted to, mvestment 
p«>JeCt:::. mvestm ·nt co::;t. actual employment and exportearmngs. 

EC. 7 . Penalties for .\"on complwnce with Fil1n!~ ur:d 
Reportunal Requirrmenls. - An) n·~slered bu mes~ entny 
wh1Ch fall - to comply wtth fihng and r •portonal reqmr •m •nt:-o 
w1th he :1pprupri. te J P . .- anc!Jor w tuch faus t.:1 shuw proof of filing 
of tax returns u"1ng lht· electromc -;y. tern for fil10g and paymPnt 
of ta..xe~ of thL• BIR ,;hall be 1mpoo;ed the foUowmg penal tiCs: 

(a) F1rst ( 1 '1 ) viola two - payment of a fine amountmg to 
one hundred thousand pesos (P 100,000 OOl; 

tb) S cond ( ~"d) ,,alation - pa) ment of a fine amountmg 
to fiw hundred thousand pesos (?500,000.00)· and 

I(' I Tturd card) VlOICition- cane •llatwn ofth > r egJ:itf'!tlOO 

of the re~stered bus1net:os ent1ty. 
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Prol'tdcd, That if the failure to show such proof 1s not 
due to the fault of the registered business entity, the arne shall 
not be a ground for the uspension of the lTH and/or other 
income-based tax incentives availment. 

Any government offic1al or employee who fails without 
justifiable reawn to pro\':ide or furni:;h the required tax incentives 
report or other data or information as requ1.red under thi Act 
-hall be penalized, after due process. by a fine ~quwalent to the 
official's or employee', bas1c salar~ for a penod of one lll month 
to sLx (G) month~ or by susp ns10n from goYernrnent, en·1ce for 
not more than one ( 1) year, or both. m adrutwn to any cnmmal 
and admm.i;,.tratJvc pcnalti~:> lmpo,..;ablc under ex1.;;tmg laws. 

SEc. . Funding. - Such am mnt necessary to carry out 
the impl<'mentatlOn of th1s .\ct ·hall b Murccd from 1be current 
General Appropnat10ns Act (GAA). 

SP.c. 9. Joint Con~;rc.~swnnl Ot crstght Commtttee. - A 
J01nt C'ongre,.;swnal Over ·tght Comrmttf'E', herem referred to as 
the Over 1ght Comrrultce. ohall be con:;tttu t>d 1n accord:mce w1Lh 
the provtslun,.; of th1" Act. The Overstghl Cnmm1ttee • hall be 
comJX>t-ed oftht· respecti\· C'h~ut"}X!N.ms ofth C.ommittee on Ways 
and Mean. of the enat and of the Ilou~ ofReprt!"' •ntatlVcs and 
four (4) additJOnal memb r ·from each Houl:>e. one of.,., hom shall 
be the C'hairper:>.On oftht• ~ nate C.omnuttce on Trade . Commerce 
and Entrepreneurship and tht• C'haupt>r<.on of the Hou • Commitwe 
on Trade and Industry to be destgnated by th enat~ Pres1dent 
and the Speaker of the Hou of &pre c>ntatiw~. respectively. The 
Over. ight C'omm1ttec shall mom tor and ••nsurc he proper 
implementation of thi. Act. 

SEC. 10. lmplemcnltng Rules and Regulatwns. - The 
St•cretaries of the DOF and the Department of Trade and 
1 nd us try (D'TI), m coord.inatwn wnh the 1\ "ED A Dtrector-General, 
Comm1. 10ners of the BIR and BOC. and heads of concerned 
lPAs. hall, w1thm s1xty (GO) days from the effectivity of th1s 
Act, promulgat~ rule. and rt>gulations to fmthfully tmplement 
the mtent and prO\ i. ion~ of tlu.' Act: Prot tded, That the failure 
ofth ecretanes of the DOF and DTI to promulgate the rules 
and regula twns ~h.1ll nut prevent the tmpll'rnl·nta twn of th1s 
.\ct upon ltR effecti\'lty. 
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EC. 11. Scparabihty Clause. - If any pr0\1Sion of th1, 
Act IS sub ·equently declared mvahd or unconstitutional, other 
provisions hereof which are not affected thereby shall remain in 
full force and effect. 

SEC. 12. Repealing Clause. - All other laws, acts, 
presidential decrees, executiVe order . is uance . presidential 
proclamations, rules and regulations or parts thereof which are 
contrary to and inconsistent with any provision of thi Act arc 
hereby rep""alro-d. m nded or muill.fied at'L'Urdingly. 

SEr. 13. E{fectil ity. - 1'tu>i Act &hall take effect fifteen 
(15) days after 1 <: complet<:> publica non either 111 the Official G(l:;('//t' 
or in at lea::.t one ( 1) new;;paper nf gPneral CirculatiOn 

Appron.'4, 

F~ :~&,~A~~~ ~~5 ~""f1CLA.NO BELMONT!: JR. 
Speaker of the HnusL' 

o(RepresenhJtl\ t!.l 
\ 

Tills Act wluch is a consohdatwn of House Bill. 'o 5, 31 
and Senate BiD !\o 2 >69 was finally pal!'. ed by the House of 
Represent tJves and the Senate on October '"i, 2015. 

---0'-.C-\R G. YAUI.S 

\ ( 
~~c: ), 
~1.'\RIL 't~ lfB~\RL~YAP 

St!.:r..:tury Generul 
flou.st: of Representatives 

SL'L"rt'tury o "th.: Senat..: 

Appro,·ed: DEC o 9 2~ i5 

I --z- ·.-
BEN1Gt{o s. AQUINO m 

!'r..:sul.:nt of thy Pl111ipp111es 
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